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Answer any ten question from the following.
.10x2=20

T p #  1

1. (a) State the law o f equailibrium utility.

(b) State two exception o f law o f demand.

Ftftpff c m \

(c) What is economic rent ?

(d) Differentiate between short run and long run.
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(e) Which is shut down point ?

©  If the price is fixed what will be the shape o f total 
revenue curve o f a seller.

s f lw t c s#  (<u&^3 m m  i w r

(g) State the condition of equilibrim under monopoly.

(h) Differentiate between average cost and marginal 
cost.

mm e f tiw  mium mm i

© What is budgetline ?

mtts# ĉ ît mnim5 mcm?
0  What is shape o f average find cost curve ?

mm m im  1%mM?

(k) Comment on the shape o f demand curve under 
perfect competetion.

mtwttm bi%f mm mfffe
m^mjmm!
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(l) What is net profit ?

(m) Differentiate between realwage and money wage,

'stffsfr 'sj'Sjjt W I

(n) Can the rate o f  interest bezero in economy

TpiW 1%

2. Answer any five  question.

CT C^T Z& tt ^3<T TFTN3 I

(a) What is price elasticity o f demand ? Draw an 
elastic demand curve ? State the factors on which 
price elasticity o f demand on a point on a straight 
lines demand curve what is cross price elarticity 
o f demand ? 2+2+5+5+2=16

Ffdfft c^ir w  w i
c ^ r  f r o  ¥C<T?

^<1# FfftWt C<Ht<T C+l̂ T
f w l r ^  WC<1
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(b) Discuss the features of indifferences curve. Show
that price effect = income effect + substitution 
effect 6+10=16

(c) Discuss features of Isoquants ? What is expansive 
path ? What is returns to scale ? What are the 
types of returns to scale ? Differentiate between 
returns to scale and law of variable proportrion.

2+2+6+6=16

C3*it<r ^<r i

^  f t  f t ? « ef f et e <̂i'°
1wjj<r w  *rt$% t%?

(d) How do you get long run cost curve from the set
o f  short run cost curve ? What is optimum 
production explain the shape of long run average 
cost curve. 6+2+8=16

%  T̂<t C<Ht fWiITT fK%%r 
CfHt ^ifl ? 1%?

^  <un ^ t r r ^ i

(e) Discuss the features o f perfectly conpetetive
market. How long run equilibrium is attained 
under perfect competetion. 6+10=16



^twtre % # i% ?  fasten
^?n

(1) What is price discrim ination ? W hen price 
discrimination is possible ? How discriminating 
monopolist attains equilibrium ? 2+6+8=16

I f  C ^r?

w r ?  c r o  ^^rofihrt
(7TW3I

(g) Discuss the lonable fund theory of rate o f interest.
16

(h) What is quasirent ? What is the realtionship
between economic rent and supply elasticity ? 
D ifferen tia te  b e tw een  scarc ity  ren t arid 
differencetial rent. 2+8+6=16

stm *nsRt 1%? ^  w r c ^ r
f t  ? ^t^Rt
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®  W hy is supply curve o f  labour bends back 
wards ? 16

sfcSRT C3M£<Kf 3$  C<R?

Q) Critically discuss the marginal productivity theory 
o f distribution. 16
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